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AMERICAN CONSULATE 
Cairo, Mgypt, June 19, 1833. 





THE HONOR@BLE 
THE SECRETARY OF STATE 
WASHING ON 


SIR: 


I have the honor to refer to my confidential despatch 
Wo. 159 of June 10, 1935, entitled “standard 011 Company 
of California Obtains 011 Concession from the Government 
of Saudi Arabia”, File No, 863.6, and to transmit herewith 
a eopy of the complete Mmglish text of the agreement 
discussed in that despatch. 

There is alse enclesed a copy of a supplementary 
agreement by the provisi@ms of which the Company is 
aceorded preference rights to o11 eoncessions covering 
certain other areas in Saudi Arabia, not ineluded in the 
exelusive area defined by the principal agreement, and 
alse in the se-ealled Neutral Zone, with respeet to the 
Tights of Saudi Arabia in that area. This supplementary 
agreement is alse designed to regulate the use of seroplanes 
vy the Company within Saudi Arabia. | 

Although article SY of the prineipal agreement pro- 
vides for publication of that agreement in Jidda, subject 
te and subsequent to its retification by the Company, it 
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This agreement msde between His “xcellency, Shaikh 
Abdulla Suleiman Al Hamdan, Minister of Finance of Saudi 
Arabia, acting on behalf of the Saudi Arab Government 
(hereinafter referred to as the "Government") of the one 
part, and L. N. Hamilton, eeting on behalf of Standard 
O11 Company of California (hereinafter referred to ss the 
"Company”) of the other part. 


It ie hereby 2greed between tie Government and the 
Company in manner following: 


: The Government hereby gronte to the 
Company on terms and conditions hereinsfter mentioned, 
and with respect to the area defined below, the exclusive 
right, for a period of sixty years from the effective date 
hereof, to explore, prospect, drill for, extract, treat, 
manufacture, transport, deal with, carr: awey and export 
petroleum, asphalt, napthea, netural greases, ozokerite, 
and other hydrocarbons, and the derivatives of all suoh 
preducts. It is understood, however, that such right 
does not include the exclusive richt to sell crude or 
refined products within the area described below or within 
Saudi ‘rabie, 


Art 8: The area covered by the exclusive right 
referre ° Artiole 1 hereof is a11 of eastern saudi 
\rebia, from its eastern boundary (including islands and 
territorial waters) westward to the westerly edge of the 
Dahana, and from the northern boundary to the southern 
boundery of Saudi Arabia, provided that from the northern 
end of the westerly edge of the Dahana the westerly bounusry 
of the ares in question shall] continue in a straight line 
north thirty decrees west to the northern boundary of Seudi 
Arabie, and from the southern end of the westerly edge of 
the Dahana such boundary shall continue in « straight line 
south thirty degrees east to the southern bouniJary of 
Saudi Arabia. 


Yor convenience this srea may be referred to as the 
‘exclusive Area", 


corer eee In addition to the crant of the exclusive 
ares dese in Article 2 of this agreement, the Govem - 
ment also hereby grants to the Oompany 4 preference richt 
to acquire an of] concession cov ering the balanee of 
eastern Saudi Arabia extending as far west of the westerly 
boundary of the exclusive sree as the contact between the 
sedimentary and igneous formations. This preference right 
ineludes such rights as the Goverment tay now have, or 
may hereafter acquire, in the so-called Neutrel one 
bordering on the Persian Gulf to the south of Kuwait. 
The nature of this preference richt is to be hereafter 
agreed 
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agreed upon. The term “oil consession” as used in this 
Artiole means an exclusive concession covering the same 
preducts whieh are covered by the present agreement. 


Yurthermore, the Compey'’s geologists shall have the 
Tight to exemine the region severed by the preference 
right just referred to (exeepting the neutral sone referred 
to ebovwe), in eo fer as sueh exemination may be necessa 
or advisable for « better understanding of the goologioca 
character of the exelusive area. 


ee Within the time agreed in Article 18 of 
this a mv, the Oompany shell make an initial loan to 
the Government of thirty thousand pounds, gold, or its 
equivalent. 


: The Company shell pay the Government 
annua e of five thousend pounds, gold, or its 
equivelent. For convenience this payment is termed an 
emnual rental and it is payable in advance. The first 
enmueal rental shall be paid within the time agreed in 
Artiele 18 of this agreement; thereafter, so long as the 
contract is not terminated, the ennual rental shall be 
due upon each amiversary of the effective date hereof 
and shal} be payable within thirty days efter such 
anniversary, provided that u the commercial discovery 
ef eil no further annual rentals shal] be due or payable. 


J s; If this contraet has not been terminated 

witht months from the effective date hereef, 

the — shell make @ second loan to the Government, 
amounting to twenty thousand pounds, gold, or its equivalent. 
The due date of such loan shel) be eighteen months from 

the effeotive date hereof but the Company shall have 

— days from the due date within which to make the 

oen. 


eet: During the life of this agreement, the 
Gove mt 1 be under no obligation to repay the 
imitiel lean of & 30,000, gold, (or its equivalent), or 
the second loan of & 230,000, gold, (or its equivalent). 
The Compeny shell] have the right to resever the ount of 
these two loens by way of deductions from one-half of 

the royalties due the Government. If the amount of the 
two leans, in whele or in part, shall not have been so 
recovered by the Oompany upon the termination of this 
contract, the Government shell repay the unrecovered amount 
in four equal and consecutive mnusal instalments, the 
first instalment to be paid within one year from the date 
of the tegminetion of this agreement. fFurthermere until 
sueh ynresovered amount has been repaid by the Government, 
the Compang’s preferenes right, referred to in Article 3 
hereef, shall contime in force. 


: Wpon the effeetive date of this agreement, 
the —n eee Commence plens ani preparations fer 
geolegieal work, So planning the werk as to take advantage 
ef the cooler season for mere efficient work in field, 
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and ef the hotter season for the necessary office work 
of compiling data and reports. Im any event, the actual 
field work shall commence not later n the end of 
September, 1938, ani 1% shall be continued diligently 
umtil operations connested with drilling are commenced, 
er until the contract is terminated, 


ica * Within ninety days after the caonmencement 
ef dr ag, @ Company shell relinquish te the Government 
sueh pertiens of the exolusive area as the Compmy at that 
time may deside not to explore further, er to use otherwise 
in eonnection with this enterprise. Similarly, from time 
to time during the life of this contract, the Company shall 
relinquish to the Government such further portions of the 
@xolusive area as the Company may then deeide not to explore 
or prespect further, or to use otherwise in connection with 
the enterprise. The portions so relinquished shal] there- 
upon be released from the terms mid conditions of this 
eomtract, exeepting only that during the life of this 
comtract the Company sh@ll continue to enjoy the right to 
use the pertions so relinquished for transportation and 
eommunication facilities, whieh however shall interfere 

as little as practicable with any other use to whieh the 
relinquished portions may be put. 


: The Company shall commence operutions 
connec di:dlling as soon as a suitable structure 
has been found, and in any event if the Company does not 
Commence such operetions within three years from the end 
of September, 1988 (subject to the provisions of Article 
27 hereof), the Government may terminate this contract. 
Omee commenced, these operations shall be continued 
diligentiy until o11 in commereial quantities has been 
aiaecvered, or until this agreement is termineted. [If 
the Company should fail to deelare so seoner, the date 
of diseovery of of] in commercial quantities shall be 
the date upon wiich the Compeny has completed and tested 
A Well or wells oapable of preducing, in accordance with 
firet-oelagss oilfield practice, at least two thousand 
tons of o1] per day for a period of thirty consecutive 
days. 


Operations connected with drilling inolude the 
ordering and shipping of materials anc equipment te 
Saudi Arabia, the construction of reads, camps, buildings, 
struetures, Communication facilities, ete., and the 
installation and operation of the machinery, equipment 
and facilities for drilling welis. 


s Upon the discovery of o1] in commercial 
quant " 6 ny shall advance to the Government 
the sum of fifty thousand pounds, gold, or its equivalent, 
and one yeer later the further sum of fifty thousand 
pounds, gold, or ite equivaleat. The due date of the 
first advanee shell] be the date of discovery of ofl in 
commercial quantities, as provided in Artiele 10 hereof, 
and the due date of the second advanse shall be roe yeer 

ater. 


when 


later. In each ease the Company shall have sixty days 
following the due date within which to make the advance. 
Both of these advances are oR account of royalties which 
may be due the Government and consequently Compa ny 
shall have the right to reeever the amount of these 
edvances way of deductions from one-half of the 


royalties the Government. 
PEt She 22; Since it has been agreed thet the annual 
rental o sand pounds, gold, er its equivalent, 


is payable to the date of the discovery of 011 in 
Commercial quantities, and sinee it has been agreed also 
that this annual rental is to be payable in advance, it 
may happen that the last ennuel] rentel paid prior to the 
date of discov of of] im Commereial quantities will cover 
@ peried beyond the date of such discovery. In case that 
this period should be equal to or greater than one-fifth 
ef a year, the proportionate amount of the five thousand 
pounds, gold, or its equivalent, eorresponding to sueh 
peried shall be treated as an advanse on eceount of 
royalties due the Government, and consequently 1% shell 
be Preeoverable by the Company by way of deductions from 
one-half of the reyalties due the Government. 


— — A@ soon as practicable (1. 0., allowing 

a Fea for ordering and ahipping further matorials 
and equipment to Saudi Arebia and conmeneing further work) 

— ———— — ——— ef —* in oo * 
quantities 6 y 5 continue operations connecte 
with drilling by nie, at least two strings of tools. 

These operations shall be contimied diligently until the 
preven area has been drilled up in accordance with first- 
@lase oilfield practice, or until the contract is terminated. 


s The Company shall pay the Government «a 
royalty on all net crude o11 produced and saved and run 
from Wield storage, after firet deducting: 


(1) water and foreign substances; and 


(2) of1 required for the customary operations 
ef the Company's installations within 
Saudi Arable; and 


(3) the o11 required for manufacturing the 
emounts ef gasoline and keresene to be 
rovided free each year to the Goverment 
nm accordance with Article 19 hereef. 


The rete of royalty per ton of such net eru@@ o11 shall be 
either: 


(a) four shillings, gold, or its equivalent; or 


(bd) at the election of the Company at the time 
eof making each royalty payment, one deller, 
United States curreney, plus the amount, if 

any 


Be 


any, by Which the average rate of 
exchange of four shillings, gold, during 
the last half of the semester for whieh 
the royalty payment is due, may exceed one 
Golier and ten cents, United states 
currency. Thus, for example, if such 
average rate should be one dollar and 
fourteen cents, United States curreney 
(that is to say, five dollars and seventy 
cents per gold pound), the royalty rate 
would be one doller and four cents, 
United States currency, per ton of such 
met crude oil. 


lee If the Company should preduce, save and 
eell y @ee, it will pey to the Government a 
royalty equal to one-eighth of the proceeds of the sale of 
euch naturel gas, it being understood however that the 
Company shall be under no obligation to produce, save, sell, 
er otherwise dispose of any natural gas. It is also urder- 
stoed that the 6 ny is under no obligation to pay any 
royalty om such naturel gas as it may use for the customary 
operations of its installations within Saudi Arabia. 


eee The Goverment, through duly suthorized 
repre etives, may, during the usual hours of operations, 
inapect and examine the retions of the Company under 
this contract and may verify the amount of production. 

The Company shall measure in aceordance with first-class 
o11field practice the amount of o11 produced and saved 

and run from field storage, and shall keep true and 

correct aceounts tiereof, and of any naturel gas it may 
produee sand save and sell, and duly authorized representatives 
of the Government shall also have access at all reasonable 
times to such accounts. The Company shall, within three 
months after the end of each semester, commencing with 

the date of commercial diseovery of 011, deliver to the 
Governnent an abstract of such aecounts for the semester, 
and a atatement of the amount of royalties due the Govern- 
ment for the semester. These acecounts and statements shall 
be treated as confidential by the Government, with the 
exeention of such items therein as the Government may be 
required to publish for fiseal purposes. 


The royalties due the Government at the end of each 
semester, commencing with the date of eommercial discovery 
of ofl, shall be paid within three months after the end of 
the semester. In case of any question as to the amount of 
royalties due for any semester, such portion of the amount 
as may be unquestioned shall be tendered the Government 
within the period hereinabove provided, and thereupon 
the question shall be settled by agreement between the 

rties, or failing that, by arbitration as provided in 
his contract. Any further sum whieh may be payable to 
the Government as a result of this settlement shall be paid 
within sixty days after the date of such settlement. 


Artiole 19 
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e : It is agreed that all gold payments 
previ n @ Contract, whether pounds gola or shillings 
get are to be based on the gold na standerd acoording 
to its weight and fineness at the time the payments may be 
Que. It ie also agreed that wherever it is stipulated in 
this contract that the equivalent of any sum or gnount in 
pounds gold or in shillings gold may be paid, sueh 
equivalent may be dollars in United States currency, or 
pounds @erling. 


It is agreed furthermore that the equivalent of pounds 
gold or shillings gold, for any nt which may be made 
hereunder im dollars, United States ourrency, or in pounds 
sterling (with the exeeption of the first payment provided 
for in Artiele 18 hereof) sh@ll be baeed on the average 
of the rate of exchange as computed over © period of three 
months immedistely preceding the due date of the payment. 


All payments provided in this contract 
to be Government may be made by tendering such 
payments directly to the Government, or by depositing the 
amount due to the oredit of the Government in some bank 
whieh the Government designates in writing and which the 
Goverment may change from time to time by givi written 
notice to the Company long enough in advanee so that the 
C any Will have sufficient time to make future payments 
te the new bank. It is agreed thet the Government will 
designate such bank in Saudi Arabia, or in the United States 
of America, or in England, or in Holland, but thet no bank 
in Saudi Arabia will be so designated uniess such bank has 
a Gorrespondent in United States of jmerica, England or 
Hollend through which bank transfers of money to Saudi 
Arabia may be mad@. Onee the Company has made the proper 
yment to the Government, or hes deposited the proper sum 
m G@ny such bank, or has paid the sum to such correspondent 
for transfer to a bank in Saudi Arabia, the Company shall 
be free of 411 further responsibility in connection with 
the payment. 


It is agreed, however, that the first payment of 
thirty-five thousand pounds, gold, or its equivalent, 
(comprising the initial loan and the first annuel rental) 
shall be made, within fifteen days after the effective 
date of this agreement, to a correspondent, in New York 
or in London, of Netherlands Trading Society (Neder] andsche 
Handel -Maat echa ) at Jeddah, Seudi Arabia, to be 
tranamitted wit delay, and at the expense of the 
Company, to said Society and to be delivered to the Govern- 
ment upon obteiming a proper receipt from the Goverment’ 
for such payment. If this first peyment is not made in 
gold, £% will be made in s sterling at the current 
rate of exehenge at the time the Company makes the payment 
to such correspondent. 


: As soon as practicable after the date 

of 33 oil in commercial quantities, the Company 

shal] select somppoint within saudi Arabia fer the 

erection of © plant for manufacturing —— gasoline 
a 


oF 


and kerosene to meet the ordinary requirements of the 
Government, providing of course that the character of the 
erude oil found will permit of the manufacture of sueh 
products on a commercial basis by the use of ordinary 
refining methods, and provided further that the anount of 
011 developed is sufficient for the purpose. It is under- 
stood that the ordina requirements of the Government 
ehell not inelude resale inside or outside of the country. 
Upon the completion of the necessary preliminary arrange- 
ments, and as soon as the Company has obtained the 
Government's consent to the proposed location, the Company 
shall preeeed with the erection of such plant. .uring each 
yeer foljiowing the date of completion of this plant, the 
Compeny shall offer free to the Government, in bulk, two 
hundred thousand American gallons of gasoline and one 
hundred thousand Amerioan gallons of kerosene, it being 
understood that the facilities provided by the Government 
for accepting these deliveries shall not impede or 
endanger the Company's operations. 


eee The Oompany, at its own expense, will 
employ necessary number of guards and guides to protect 
its representatives, its cemps and instollatione. The 
Government promises to cooperate fully in supplying the 
best scldiersa and men available for this responsibility, 
am@ in furnishing every reasonable protection, ot rates 

not exceeding thoee customarily paid by the Government 

er others for similar serviees, it being understood that 
the mse for such services shall be paid by the Company 
through the Government. 


: In return for the obligations assumed 
by t under this sontract, and for the payments 
required from the Company hereunder, the Company and 
enterprise shall be exempt from all direct and indirect 
taxes, imposts, charges, fees and duties (inoluding, of 
course, import and — duties), it being understood 
that this privilege shall not extend to the sale of 
produ ots within the country, nor shall it extend to the 
personal requirements of the individual employees of the 
C any; Any materials imported free of duty may not be 
80] thin the country without first paying the corres 
ponding import duty. 


Like res It is understood, of course, that the 
Company has right to use all meems and facilities 
it may deem necessary or advisable in order to exercise 
the rights granted under this contract, so as to carry out 
the purposes of this enterprise, including, among other 
things, the right to comstru:t and use roads, camps, 
buildings, struetures and all systems of conmmunicetion; 
to instal and —— machinery, equipment and facilities 
in connection with the drilling of wells, or in connection 
with the transportation, storage, treatment, manufacture, 
dealing with, er exportation of petroleum or its deriv- 
atives, or in connection wth the oamps, building and 
quarters of the personnel of the Company; to construct and 
; use 
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use storage reservoirs, tanks end receptacles; to construct 
and operate wharves, piers, sea-loading lines and all 
other terminal and port facilities; and to use all forms 
of trensportation — i ig or equipment, ond of 
troleum and its der@vatives. It is understood, however,’ 
het the use of aeroplenes within the country shall be 
the subject of a separate acreement. 


The Company shall 4lso have the right to develop, 
carry avay and use water. It likewise shall have the 
right to oarry away and use any water belonging to the 
Government, for the operations of the enterprise, but so 
as not to prejudice irrigation or to deprive any lands, 
houses, or watering places for cattle, of a reasonable 
supply of water from time to time. 


The Company may 4180 take and use, but only to the 
extent necessary for the purposes of the -nterprise, 
other natural products belonging to the Goverrment, such 
as surface soil, timber, stone, lime, gypsum, stone and 
similer substances. 


Government officials ani agents, in pursuance of 
official business, shall hav’ the right to use suoh 
communication ond transportation fnoilities as the 
Company may establish, provided that such use shall not 
obstruct or interfere with the Company's oper:tions 
hereunder and shall not impose upon the Company any 
sudstantial burden of expense. 


In times of national emergency, the use of the 
Company's transportation and communication facilities 
by the Goverment shall entitle the Company to fair 
compensation for any loss it may sustain thereby, 
whether through damages to the Company's: fcilities, 
equipment or installations or through the obstruction 
or interference with the Company's operations. 


— eee The enterprise under this contract 
shall] be directed and supervised by ‘mericans who shall 
employ Saudi ‘rab nationals as far as preoticable, and 
in so far as the Company can find suitable Saudi Arab 


employees it will not employ other nationals. 


in respect of the treatment of workers, the Company 
shall abide by the existing laws of the country © plicsble 
generally to workers of any other industrial enterprise. 


pinto * The Government reserves the right to 
seareh for anddebdtain any substances or products, other 
than those exelusively granted by this contreet, within 
the area covered by this agreement, except lands occupied 
by welle or other installations of the Company, provided 
aiways that the right thus reserved by the Government shall 
be exereised so as not to endanger the operations of the 
Company or interfere with its rights hereunder, and 
provided also that a fair campensétion shall be paid the 
Compa ny 
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—— the Government for al] damage the Company may 
sustain the exercise of the right so reserved by 
the Government. [In any grant of such right so reserved by 
the Government, the oconsessionaire shall be bound by the 
provisions of this Artiele. 


ore ee The Company is hereby empowered by the 
Gov Oo eequire from any ocoupant the surface rights 
ef any land whieh the Company mey find necessary to use in 
connection with the enterprise, provided that the Company 
shall pey the oceeupant for depriving him of the use of the 
lend. The payment shall be a fair one with respect to the 
customary use made of the land by the occupant. The Govern- 
ment wil} lend every reasonable assistance to the Company 
in ease of any difficulties with respect to acquiring the 
rights of a surface ocecupant. 


The Company, of course, shall have no right to acuuire 
or to oecupy Holy Places. 


ee The Company shall supply the Gov: rnment 
with @8 of all topographical maps and -eological 
reports (as finally meade and approved by the Company) 
relating to the exploration and exploitation of the area 
covered by this contract. The Company shall also furnish 
the Government, within four months after the end of each 
yeer, conmeneing vith the dete of conmercial discovery 

ef o11, a report of the operations under this contract 
during the year. These maps and reports shall be treated 
as confidential by the Goverment. 


: No failure or omission on the part of 
the a carry out or to perform any of the terms 
er conditions of this contract shall cive the Government 
any Olaim against the Company, or be deemed a breach of 
this oomtract, in so fer as such failure or omission may 
arise from force majeure. [ff through foree majeure the 
fulfillment of any term or éemdition of this contract 
should be delayed, the -eried of the delay, together 
with sueh period Ss may be required for the restoration of 
any damage done during such delay, shall be added to the 
terms or perieds fixed in this ocontraot. 


: The Company mey terminate this contract 
at any Had oy civing the Government thirty days' advanee 
notice in writing, whether by letter or by telegraph, 
provided thet the telegraphio notice is promptly confirmed 
by letter. Qpon the termination of this contract through 
sueh notice, or through any other cause, the Government 
and the Gompeny shell thereafter be free of all further 
odligationes under this contract exeept as follows; 


i. The 6 y's immovable property, sueh as roads, 
water or ofl] wells with their casings, permanent buildings 
and atructures, etc., shall beeome the property of the 
Government free of charge. 
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2. The Company shall efford the Government an 
opportunity to purohase the movable property of the 
enterprise in Saudi Arabia at a fair aioe equal to the 
replacement value of mich property at the time less 
deprecietion. Any Controversy about this fair price 
shall be settled by arbitration in the same manner as 
provided in Artiole 31 of this contract. If the Govern- 
ment deolines cr fails, within two months following the 
date of the terminetion of this contract, to purchase 
such movable property, or if the Government fails to 
tender the purchase price within thirty days after it has 
bean decided upon, by agreement or by arbitration, the 
Company shel] then have six months within which to remove 
such property. 


3. If, in accordance with Artiole 7 of this contract, 
there is any unrécovered amount still due the Company, 
the provisions of Article 7 shall renain in force until 
the obligation therein mentioned has been satisfied. 


— a In case of the breach by the Company 
ef its o gation to make the second loan of twenty 
thousand pounds, gold, or its equivalent, as provided in 
Artiele 6 hereof, or of its obligation to commence 
gear conneoted with drilling as set forth in Article 
10 hereof, or of its obligation to make the two advances 
each of fifty thousend pounds, gold, or the equivalent, 
under the terms and conditions provided in Article ll 
hereof, or of its obligtion under Article 30 hereof to 
pay the amount of any damages which may be assessed upon 
he Company, the Government's remedy shall be the rirsht 
to give the Oompany notice at onoe of such breaoh, and 
thereupon if the Company does not take imuediate steps. 
to comply with the obligation so breached, the Government 
may terminate this contract. 


ape Except as otherwise provided in ..rticle 
29 he ‘ penalty for the breach by the Company of 
any of ite obligations under this contract shall be damages 
whieh shall be payable to the Government under the follow- 
ing conditions: 


The Government shall at onee notify the Company of 
any alleged breach on the part of the Company, setting 
forth the nature of such breach. Any controversy which 
may arise as to whether or not the Company has committed 
the alleged breach e#ehall be settled by arbitration in the 
manner provided in this agreement. Once that the faot 
of the commission of the breach has been eatablished, the 
failure of the Company to take immediate steps to remedy 
the breach shall sudject the Company to the payment of 
damages to the Goverment, and if such damages cannot be 
agreed upon they shall be determined by arbitration in the 
manner provided in this contract. The amount of any 
damages which may be so determined shall be paid to the 
Government by the Company within sixty days after such 
determination. 


Articole 31; 


oe EE If any doubt, difference, or dispute 
shall arise ween the Government end the Company concern- 
ing the interpretation or exeoution of this contract, or 
anything herein conteined or in oonnection herewith, or 
the righta «nd liabilities of the parties hereunder, it 
shell, failing any agreement to settle it in unother way, 
be referrei to two arbitrators, one of whom shall be chosen 
by each party, and a referee who shall be chosen by the 
Arbitrators before proceeding to arbitration. Suoh perty 
shall nominate its arbitrator within thirty days of being 
requested in writing by the other party @e do go. In the 
event of the arbitrators failing to agree upon a referee, 
the Government and the Company shall, in agreement, appoint 
a referee, and in the event of their failing to avree 

they shell request the President of the Permanent Court of 
International Justice to appoint a referee. The decision 
of the arbitrators, or in the case of a difference of 
opinion between them, the decision of the referee, shall 

be final. The place of arbitration shall be such as may 
be agreed upon by the Parties, and in default of arreement, 
shall be The Hasue, Hollend. 


ogee 92: The Company may not, without the consent 
of the Government, assign its rights and obli¢ations under 
this contract to anyone, but it is understood that the 
Company, upon notifying the Government, shall have the 
right to agsign its rights and obligations »ereunder to 

a corporation it may organize exclusively for the purposes 
of this enterprise. The Company shall also have the right 
to ereatcsuch other corporations and or: nizations as it 
may consider necessary or advisable for the purposes of 
this enterprise. <Any. such corporation or ci: anization, 
upon being Suvested with any or 411 of the rights and 
obligetiens under this contract, and upon notification 
thereof to the Government, shall thereupon be subject to 
the termes and conditions of this agreement. 


In the event that the shares of stook issued by any 
such corporation or orgenization should be offered for sele 
to the general ublic, the inhabitants of Saudi Arabia 
shall be allowed a reasonable time to subasoribe (upon 
similar terms and conditions offered to others) for at 
least twenty per cent of such shares of stock so issued 
and offered for sale to the genersl wublic. 


ee It is understood that the periods of 
time referre o in this agreement shail be reckoned on 
the basis of the sola: calendar. 

Panes ae ae The effeetive dete of this contract shall 
be the da of its publication in Saudi ‘srabia, following 
the ratification of this contract by the Company. 

apes Se This contract has been drawn up in 
¥nglish Arable. Inasmol ag most of the obligations 
hereunder are imposed upon the Compzay and inasmuch as the 


interpretation of the English text, eepecially as regards 
technical 


«13. 


technical obligations end requirements relating to the 
O11 industry, has been fairly well established through 
long prectice and experience in contracts euch as the 
— —— one, it 1s agreed that while both texts shall 

ve equal validity, nevertheless in cease of any diverg- 
emnoe of interpretation as to the Company's obligations 
hereunder, the English text shell prevail. 


—— fo avoid any doubt on the point, it is 
diestinotly erstoed that the Company or myone connected 
with 1% shall have no right to interfere with the admin- 
istrative, political or relisious affairs within Saudi rabia. 


: It is understood thet this contract, after 
being n Saudi Arabia, shall be subject to ratifioca- 
tion by the Company at its offices in 3an Francisoo, 
California, before 1t shall become effective. After both 
texts of this contract have been signed in duplicate in 
geudi Arabia, the signed copies shall be sent by registered 
mail in the next outgoing mail to the Company in San 
FYreneisco, California, and within fifteen days after 

reeeipt in San Francisoe, the Company shall trensmit to the 
Government by tele whether or not it ratifies this 
eeontract. If the contract is not ratified by the Company 
within fifteen Jays after receipt of the document in san 
Franeciveo, it shall be null and void and of no further 

foree er effect. 


Likewise, if the amount of the initial loan and the 
firet ansuel rental is not paid within the time agreed upon 
in Article 18 hereof, the Government inay declare this 
contraet to be null and void and of no further force or effect. 


Upon ratification of this contract — Company, one 
signed copy of each text, together with necessary 

evi demee as to ratification by the Compmy, shall be 
returned to the Government. Aleo upon ratification of this 
contract by the Gompany, the contract shall be published in 
Saudi Arabia in the usual manner. 


Signed this 20th day of May 


1938 (carresponding to 
the 4th day of Safar, 138%, /.H.). 


vi 0 au ra vernmen 


Company of California 


Jeada@a, Saudi Arabia. 
May 89, 1938. 
(corresponding to the 4th 
of Safer, 1982, A.¥.) 


His Excellency 
Sheikh Abduljea Suleiman Al Hamdan, 
Jeddéda, Saudi Arabia. 


Dear Shaikh Abdulla; 


Referring to the contract which has been signed tojsy 
vy you, om behalf of the Saudi Arab Government, and by the 
undersigned, on behalf of Standard 011 Company of California, 
relative to an 01] conpession Covering © portion of eastern 
Saudt bia, I am setting forth below the agreement we 
have also reached on behelf of the two rties to the same 
contract, which agreement shall be considered as a part of 
the said contract. For convenience, the two parties in 
question shall be referred to below in the same manner as 
designated in the said eontract, namely, the "Government" 
and the "Company", and the said contract shall be referred 
to as the "saudi ‘rab Coneession". 


i. The Company is granted ae preference right _ 
o11 concession covering a certain aoa described in “rticle 

3 of the Saudi Arab Concession. The preference right so 
granted the Company shall be a right to acquire an oil 
concession covering such area, exclusive of the so-called 
Neutral cone also referred to in the same Article 3, by 
equalling the terms of any offer for such conoession that 

may be made the Government by others in good faith and 

that the Government may be ready and willing to accept. 
Within thirty days after receiving from the Goverment 
written notice, setting forth in full the tems of such 
offer, the Company shall notify the Government whether or 

not the Cc y wishes te aequire the o11 concession by 
equalling the terms so offered. [f the Company does not 

wish to do se, the Government is free to sccept the offer 
made, but if an oil comeession should not be granted to 
others on the same terms as those so offered ani so presented 
to the Company, the preference right of the Company shall 
continue, ye so long as the provisions of Article 7 

of the Sandi Arab Coneession remain in force. 


8. The Company's preference right to aequire an oil 
concession covering the so-called Neutral Zone referred to 
in Artiole S$ of the Saudi Areb Coneession, shall be a right 
to equal, with respect to the rights of the Goverment in 
the Neutreal Zene, the terms and conditions whieh may be 
ebdtained by the Shaikh of Kuwait for a conceasgion covering 
his rights in the Neutral Zone. In the absence of any crant 
ef an of] concession covering such rights of the — of 

Kuwa 7 


ee 


Reweht, the Soveracest wii} @nienver te recch ta ocreevent 
*ith the shetvA Meeolt weereey the Somotny TA] be «roitted 
% epequive om ofl eonpeseice eevering the rights of the 
Rrreranent ani ef the “hadkh of “uwett fa the veatrs 1 oa, 
fa etther of theve t«> events, the Caayany abel] wzve e 
perted of thirty feye fre: the “ete it reseives orittes 
wotiece wet@ing forth in S11] the (ree ani watitiona eof 
the of11 canpeeeion covering the ricsbte of the selikk of 
‘wets in the Reutrys) ome, oF covering the terme of the 
steporet eom@tegeton owboacing the richts of the Sowe: aan 
om of the theieh ef Tuwwelt in the eaters] ome, «a the 
@nn0 any BO, within «hich te dwehde ani to notify the | vera 
meek vaether or net the Conmceny wishes ts cecui ee tHe ofl 
eomees sia on cash terme. [f the Oougtmy cee sot wish te 
49 ©, the Guyverement is free te ne sthete thik othe: w, 

wat tr oe of] conemesion thea, d wet Se yromtsi bu — 
on the same tara «2 these of tered fo the Cmaany 
preference right of the Cxmoery eoell wile, ae — 

eo long a the zrreuaanns of rticle 7 of the «ii reb 
tom@esct @ reeein in ferece 


3 ‘rthiele 23 ef th: jeudd ret cneegsei 0 9 *tee 
the t the ape of aereplenes ei:61) be the gubjest of 4 
eeprrste sereqnent. ol we cf the >oresest letter fa 
$e eet ‘orth the trreesent ca ty tris pint. In vier ff 
the revtrietiens sow prerotiing im oe.ih «bie se ts tap 
wee of sereclaren within the gourtry by *tayome ctier then 
the Gewerneert, 1¢ 18 hereby sures. thet oo lome *s ~c@h 
restrictions Meeng a (2 teree, the i: rere came vil anier- 


tore to orsv§4e, 2¢ the recues§ om o% the excamee of the 
Cote * Kame) Ie serciee eA tok Cemohay ee 9 comet jer 
sévies fue the pPyfpast of ite -garationr "ithi: the 


ree — vy the Svad{ cred comeseeion. uet servies 
ehall be "SmktOd te the pirecmee of the tuterprise. If 
—* sereplam® chetegrepie “howls de taken for geal «feel 
oF nope puwpoees, tid Goveranent and toe oo 4 aay ane 2} 
—R — eantea, @hes at the oyvenme of the Com any. 


6. The consent of the “overnceet «19 b@ gbicined 
before the “ospany shel] here * Phi Dt fe eas utne the 


aera) Lead Weutrel ome referred +> is refeke 3 of the 
edd orab Commeget om, 
8. The ew Le lLions 27 eétele RA] of Shaw — 3 rou 


Cc npegeiom @acll slee erovly te tis sereessat. 
=" 2 ee & we & 


In ever to confirm the sbewm aqewenent, wi4il yom 
we tani ancech te tics below unier “he hee cing “) creenens 
oie”. Yam geniing tude iebeer is tri-licaete, 
ond upon the regagm ef te copies signed by you. te "weld 
se the two aiymed eopies of t .pevhe text, toe, #111 be 
farverded with +t: ad Sawa . pee Con@essiaon to the cfflees 
ef the “wrgeny is “on Tromeise@® for rett*iesti-n by tre 
corey 








DOCUMENT FILE 


NOTE 


65 Standard 011 = FOR letter 


FROM Standard O11 Coe | OTL ET, ) DATED _.2€0+20, 1933 


(Galif.) 


REGARDING: 


— mmews Home es eee e memes cen eweae~ 


NAME 11137 ove 


Flight of a plane of the California Arabian Standard 011 Co. 
over Saudi Arabia and other Hear Eastern countftes in 
connection with petroleum exploration in Saudi Arabia. 


Requests pax that permission be obtained for -. 


Wi 


2/ 1964 4068 





890F.7961/2 
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Confidential Fijo 


DOCUMENT FILE 


NOTE 
@ 
© 
© 
TI 
“I 
(0 
see _990f.6363 Standard O81 Co./41 ron oopy of telegram 0 
— 
Ol 
— ee a Te, eee eer ne ) DATED .__Feb.20, 1954 rec'd 
TO NAME 1—1iST ere 


REGARDING: 
Provisions in contract between Standard 011 Company of Calif. and * 


Saudi arabian Government requiring planes to be furnished by Saudi 
Arabian Government were so drafted to comply with requirements that 
only Government planes could fly over the country. Understanding 
reached with Government whereby company may import and fly plane 
in own name. 


Wi 


